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OATH OR AFFIRMATION

Howard Spindel swear or affirm that to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Foundation Markets Corporation as of

DECEMBER 31 2010 are true and correct further swear or affirm that neither the company
nor any partner proprietor principal officer or director has any proprietary interest in any account classified solely as that of

customer except as follows

/7/

Signature

FINOP

Title

CARL GOODMAN
Public State of New York

No 01G09821038

Ouatified In Rockland County4
Commission expIreS

March 30

This report contains check all applicable boxes

Facing page
Statement of Financial Condition

Statement of Income Loss
Li Statement of Cash Flows

fl Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information
Relating

to the Possession or control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con

solidation

An Oath or Affirmation

mA copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

oIndependent auditors report on internal accounting control

Schedule of segregation requirements and funds in segregation customers regulated commodity futures

account pursuant to Rule 171-5

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e
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FOUNDATION MARKETS CORPORATION

Company in the Development Stage

STATEMENT OF ASSETS LIABILITIES AND STOCKHOLDERS EQUITY

DECEMBER 31 2010

ASSETS

Cash and cash equivalents 30251

TOTAL ASSETS 30251

LIABILITIES AND STOCKHOLDERS EQUITY

Accounts payable and accrued expenses 126

TOTAL LIABILITIES 126

Stockholders Equity

Common stock no par value 3000 shares authorized

2174 shares issued and outstanding

Additional paid-in capital 213760

Deficit accumulated in the development stage 183635

Total Stockholders Equity 30125

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY 30251

The accompanying notes are an integral part of these financial statements
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CERTIFIED PUBLIC ACCOUNTING FIRM

INDEPENDENT AUDITORS REPORT

To the Board of Directors

Foundation Markets Corporation Company in the Development Stage

New York NY

We have audited the accompanying statement of assets liabilities and stockholders equity of Foundation

Markets Corporation Company in the Development Stagethe Company as of December 31 2010

that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 These financial

statements are the responsibility of the Companys management Our responsibility is to express an

opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes examining on

test basis evidence supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by management as

well as evaluating the overall financial statement presentation We believe that our audit provides

reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Foundation Markets Corporation Company in the Development Stage at

December 31 2010 in conformity with accounting principles generally accepted in the United States of

America

New York New York

March 10 2011
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FOUNDATION MARKETS CORPORATION

Company in the Development Stage

NOTES TO THE FiNANCIAL STATEMENTS

NOTE ORGANIZATION AND NATURE OF BUSINESS

Foundation Markets Corporation the Company is broker-dealer and as such

is registered with the Securities and Exchange Commission and is member of

the Financial Industry Regulatory Authority The Company is wholly owned

subsidiary of Foundation Financial Holdings Corporation Canadian

corporation

The Company acts as broker for institutional customers in the purchase and

sale of private placement securities

Since July 2008 inception the Company has been in the development stage

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

These financial statements were prepared in conformity with accounting

principles generally accepted in the United States of America which require

management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the amounts of revenues and

expenses during the reported period Actual results could differ from these

estimates

Cash and cash equivalents

All cash deposits are held by one financial institution and therefore are subject to

credit risk at that financial institution Management does not believe there to be

any significant risk with respect to these deposits

Income Taxes

The Company uses the asset and liability method in accounting for income taxes

Deferred tax assets and liabilities are recognized for temporary differences

between financial statement carrying amounts and the tax bases of assets and

liabilities and are measured using the tax rates expected to be in effect when the

differences reverse Deferred tax assets are also recognized for operating loss

and tax credit carry-forwards The effect on deferred tax assets and liabilities of

change in tax rates is recognized in the results of operations in the period that

includes the enactment date valuation allowance is used to reduce deferred

tax assets when uncertainty exists regarding their realization



FOUNDATION MARKETS CORPORATION

Company in the Development Stage

NOTES TO THE FINANCIAL STATEMENTS

NOTE 3- NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform

Net Capital Rule SEC rule 15c3-1 which requires the maintenance of

minimum net capital and requires that the ratio of aggregate indebtedness to net

capital both as defined shall not exceed 15 to and equity capital may not be

withdrawn or cash dividends paid if the resulting net capital ratio would exceed

10 to At December 31 2010 the Company had net capital of $30125 which

was $25125 in excess of its required net capital of $5000

NOTE 4- INCOME TAXES

At December 31 2010 the Company had net operating loss carryforwards for

federal and state income tax purposes of approximately $184000 which will

begin to expire if unused beginning in 2029 The Company has taken full

valuation allowance against the corresponding deferred tax asset of

approximately $62000

NOTE 5- COMMON STOCK TRANSACTIONS

During 2010 the Company sold 194 common shares for $19400 to its parent

company Also Klarin Capital Management LLC returned and cancelled 76

shares for no consideration

NOTE 6- SUBSEQUENT EVENTS

The Company has evaluated subsequent events in preparing these financial

statements The Company believes that there are no subsequent events

requiring further disclosure


